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PRESIDENT'’S
REPORT

Anthony O'Donnell

[t ghves me great pleasdre to present the 2023 Fresidenl repiort.

DCaptn leagues club commencad in 1955 with a small membel hase of a few hundred rmombers. Today your club hes
ovel 26,000 membars enjoying our fine faclities and generaies some $30 Millan in revenue

Financially your club ts In 8 strong postiion faethe fullire. We hiove a huge expansion program 1o comimence 10 coming
years that will make youn ciub the stamdeut clul m the ibwera.

Afier trading strongly or the last year, Il Isvery pleasing to reporl a nea record profit of $3154.017,

This 1s only due to the hard work of the management teamied by our Ehef Execttive Ciicer Cowvid Hisoox, his team
and your Board of Directors who have worked extramely hard to achieve this goal. David and his tsam have dope a
tremendaols job of alwoys presenting olldance 1o the bodrd 1o make vour club the besl we can, and alays [ooakdng 1o
the future far Ihnroverments

The chib continues to support our 2530 area not only cur spotiing (eams, ol community groups and community cuses,
Cr supnort anid grard’s totalled cirea 5747000 for the yaarn

Tomy Board of Direclorns, thank you for your suppon and hard work o make sure our clib mains ihe l2ader n
hospiaity and semvice, Many of the directors have [ong tenures and all give fresly of thelr time (o make sure your club
remains vibrant and a farmily Mendly place (o come to.

Owir-stgiT are so impartant 1o our clib, you ate the fage of the ciub, you make our club wiist it 1S, a bl thank you from the
board Alsa, a bia Umnks (o our BExecutive Chef Doanald and Hiis stail for presenting greal food n our Beautifyl restaurant
The Ml

The Granae continues to dims high pratse for the course, and of course e wonderul reception fecliity lor weddings and
functions: Jo Scott and the feam well done on-a great job

Afer 52 years of being ivolved with the Dapto clulz In-some form or other, | have decided toopass the baton on io the
next [eaders, L Ras Deen a pleasure Lo senve as a director for 18 yvears (Ne past G as the President | have made migiy
friends amongs! youl S Lok yoldl il

To all of you our memibyess, | wish you good heallh and a greal 2024,

m&—uﬂ’\

Anthony O'Donnell
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OUR COMMUNITY

COMMUNITY GRANTS

W are pari of and support a range of organisations and inflialives within
both our local and wider community, this is central to our ethos of soclal responstbility.

We have proudly glven $747,000 In cash and in kind donations o
various charities, local projects and community groups In 2023.

CLUBGRANTS 2023 CATEGORY 1 FUNDING COMMITMENT

Graan Connect
Halse Foundatlon

Lifellne South Coast
Healthy Cllies lllawarra

The Smith Family Rolary Club of Dapin
CareWays Community Lid These organlisations and the
St Vincent D Ul Daot many other we contribute to
efa _ could not provide adequate
“The Top Blokes Foundation services to our community without

Leaming Links our financlal support

SPORTING AND OTHER COMMUNITY GRANTS

We're active people - which makes sense given our sporiing history.
We are active supporters of our local sporting & community groups including:

Dapto Chiefs Baseball Club Inc The Smith Family
DAPTO CRICKET CLUB INC The Cancer Councll NSW
Dapio Hockey Anglican Communily Services
Dapto JRLFC Business Dapto w
Dapio Leagues Club Squash Club Dapto Classic Car Club :
Dapto Lions Dapto Combined Probus
Dapto Liflle Athiglics Dapto Reglonal Probus Club Inc. _,"
Daplo Netball Club Inc Dapto Rugby League
Dapio Phoenix FC Dapto Senlors
Dapto Swimming Ciub lliawarra Numismatic Associallon Inc
Fooiball South Coast Roiary Club of Daplo
Lakeside Lions JFC Wollongong Harmony Chorus

Woliongong Branch NSW GBOTA

DAPTO LEAGUES CLUB LTD Anvnal Rapoy
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Dapto Leagues Club Ltd
Directors’ Report

The directors present their report; together with the financial statements of Dapto Leagues Club Ltd (the
company) for the year 2nded 30 June 2023.

Directors

The directors of the company in office at any time during ar sinca the end of the financial year ara:

Directors’ meetings

The number of meetings of the company’s Board of Birectors (the Beard) and of each board committee held

Name

Anthony G'Donnell
David Smith
Michael Clark
Edward Bate
Fon-Adams

David Japes

Taony Bullman (resigned 31 January 2023)

Rob Kirkwood
Gary Tozer

Alex Constandinidis {sppointed 31 January 2023

Cccupation

Retirad
Retired
Retired
Retirad
Retired

Senior Operations Leader

Retired

Mational Sales Manager

Retired

Maintenance Officar

Period of directorship

(years)

18
24
24
30
10
&
L7
4
49
1

during the year ended 30 June 2023, and the number of meetings attended by =ach director were:

w

Birectar

Anthony O Denrel(
David Smith
Michasl Clark
Edward Bate

Ron Adarns

David lones

Toany Bullman

Rob Kirkwood

Gary Tozer

Alax Constandinidis

BOARD MEETINGS

Humber of Meetings
Attended

10
9
12
12
9
i@
7
10
9

Humber of Meetings
Held*

12
12
12
12
12
12
T
12
12
5

Humber of meetings held during the time the director held office during: the y=ar.
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Dapto Leagues Club Ltd
Directors’ Report

Membership

The company is a company limitad by suarantee and s without share capital. The number of members as

at 30 June 2023 3nd the comparizon with last year s as follows:

2023 2022
@rdinary 26903 25,125
Life 13 13

26916 25,138

Members' limited Liability

In accordance with the Constitution of the company, every member of the company underiakes to contribute
an amount limited to 52 per member in the event of the winding up of the company during the time that
he/she is a member or within one year thereafter. The total liability in the event of winding up is $53.832

(2022: 50,278).

Operating result

The table below shows a recenciliation of earnings before interest, income tax, depreciation, amortisation

and impairment losses (EBITDA).

2023 2022
$ $

Net profit after income tax expense attributable to members 3,154,017 1,380,807
Add back:

Depreciation and amortization sxpense 2,567,795 2,555,287
Finance costs G4 059 187109
Lass on disposal of property, plant and eguipment = .
EEITDA 5,815,867 4,123,203

Objectives

The short and long term objective for the club is to continue to trade successfully by delivering quahty food,

beverages, gaming, goifing ang function facilities whilst meeting community needs.



Dapto Leagues Club Ltd
Directors’ Report

Strategy for achieving the objectives

1.

Capture the Local Mariket

Develop a clear understanding of how the local market is changing, and what its future needs will be.

Grawing Market
Ensure the club has the capacity to capture and meet the needs of s srowing markat,

Exscute Mastarplan
Cevelop and commence the masterplan for the main venue that will ensure the club is placed to mest
the rieeds of itz growing and changine market.

Financial Strength
Improve the club® financial strangth and, in turn, 7= abillty to fund and execute the masterplan.

Strong Governance
Assess the current governance framework and determine what change is reguired to ensure the orgoing
success of the club.

Principal activities

The principzal activities of the company during the financial year were those of a leagues club and golf club.
Mo significant change in the nature of these activities occurred during the year. '

Performance measurement and key performance indicators

The clubr uses industry accepted KPIs and budget tracking to monftor performance in terms of service
delivery to menibers, fnancial results and liguidity levels.

Auditor’s independence declaration

& copy of the auditor’s independence declaration 35 reguired under Section 307C of the Corporation: Act
2001 is st aUt gn page 5.

Signed in accordance with a resalution of the directors.

Dated at Dapto the 31* day of October 2023.

mb_ﬂk

Anthany O'Donnell
President

DARTO LEAGUES CLUB LTD Anvmal Raport JOMAS
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DECLARATION OF INDEPENDENCE BY CLAYTOMN EVELEIGH TO THE DIRECTORS OF DAPTO LEAGUES
CLUBLTD

As lead auditor of Dapto Leasues Club Ltd for the year endad 30 June 2023, | declare that, to the best of
my kmowledge and belief, there have been:

1. Mo contraventions of the auditor independence requirements of the Corporations Act 2001 in
reiation to the audit; and

Z. Mo contraventions of any applicable code of professional conduct in relation to the audit.

Director
BDO Audit Pty Ltd

Sydney, 312 October 2023

SO0 dgdit Pry Las 45W 33 106222 IT0 s aoreernber of & oeboml amoostion of Tdspeodent ectites wivch areal mmeery of 320 demtmifis L5 8N 77 250
190 3TE ey At o¢mipeny fimited By puarantes §00 &mfit Fry ixd mnd 500 dattwfie: bk are mmriben of BOD Imteratiomal 160; & 1iF comgaey Gmitsd
By punsares. e Form et of the trrmanomst BDE sebwrric o imdmperdent prgrybes frme gt mmitesd By g acheee goermed oodey Tr—fessimal
Stendieris L eylatiae,
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INDEPENDENT AUDITOR'S REPORT

To the memkbers of Dapto Leagues Club Limited

Report on the Audit of the Financial Report

Opinion

We have audited the financial repart of Dapto Leagues Club Limited {the Company), which comprises the.
statement of financial position as-at 30 June 2023, the statement of profit or less and other comprehensive
income, the statement of changss in members’ funds and the statement of cash flows for the year then
ended, and notes to the financial repart, including 2 summary of significant accounting pelicies, and the
directors’ declaration.

In aur apinion the accompanying financial report of Dapto Leagues Club Limited, is in sccordance with the
Carporations Act 2001, including:

(1)  Giving a true and fair view of the Company's financial position as at 30 June 2023 and of its financial
performance fer the year ended on that date; and

(il} Complying with Australian Accounting Standards - Simplified Disclosures and the Corporations
Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Gur respensibilities under those
standards are further described in the Auditor’s responsibilities for the gudit of the Financial Report section
of our report,. We are independent of the Company in acCordance with the Corperations Act 2007 and the
ethical reguirements of the Accounting Professional and Ethical Standards Board*s APES 110 Cade of Ethics
for Professional Accountants {including Incependente Standaras) (the Code) that are relevant to our auditof
the financial report in Australia. We have aiso fulfiliad cur other ethical responsibilities in accordance with
the Cade.

We confirm that the independence declaration reguired by the Corporations Act 2001, which has been given
to the directors of the Company, weuid be in the same terms if given to the directors as at the time of this
aeditor's report.

We believe that the audit evidence we have oblained is sufficient and aporopriate to provide a basis for our
apinion,

Other information

The directors are responsible for the other information. The cther information obtained at the date of this
auditor’s report is infermation included in the Girectors’ report. but does not include the financial report and
our auditor's report thereon.

Our epinicn on the financial report does not caver the sther infarmation and accordingly we do not express
any form of assurance conclusion thereon.

SO0 dantt Py Lis &M 33 125022 390 i@ rewenber-of & Auconel cmoctetan = independses wemites which ore s | esemless of BOC Kocredin LS &5 ] TTO50
130 53, am Rartrriie toswegy brester by giaster EDD Aodi Py bed ased §00 Jucsradin Ui are sty o B0 eteeortioant Lid, o UF fonsmoly Emeted
Sy puETaTr, ad form rae o the idterratioral B hebesrbi of et revemter . Loy liprriemd by g sohmess grororsd undar Drofapmzne

Sy Lepaiion
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IBDO

in connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information iz materially inconsistent with the financial report or our
knowledege obtalned in the audit, or otherwise appears to be materially misstated,

if; based an the work we have performed on the other information obtained prior to the date of this suditor’'s
report. we conciude that there is a material misstatement of this other information, we are reguired to
report that fact. We have hothing to repart in this resard.

Responsibilities of the directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards - Simplified Disclosures and the Corporations
Act 2007 and for such jnternal control as the directors determine is neceisary o 2nable the preparation of
the financial report thatgives a true and fair view and is free from material misstatement. whether due to
fraud ar arrof.

in preparing the financial repart, the directars are responsible for assessinz the Company's ability to continue
as 3a-going concearn, disciosing, as applicable, matters related to going concern and using the-going cencern
basiz of accounting unless the directars either intend te liguidate the Company or to cease operations, or has
no realistic alternative but to do sa.

Auditor's responsibilities for the audit of the Financial Repart

Gur objectives are to obtain reasonable assurance about whether the financial report as 3 whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes aur
opinion. Reasonable assurance is a high level of assurance, but is not 3 guaraniee that an audit conductsd in
accordance with the Australian Auditing Standards will always detect a material misstatement when It exists,
Misstatements can arise from fraud or error and are considered matedal if, individually or in the aggregate,
they could ressonably be expscted to influence the economic decisions of users taken on the basis of this
financial report.

A further description of our responsibilities for the audit of the financial report is lecated at the Auditing and
Assyrance Standards Beard website (hito:/ fwww.auasb.gov.au/Home.aspx) at:

htto: / fwww. stiash. sov. su/fauditors respobsibllities/ard.pdf

This description forms part of our auditor's repert.

BDO Audit Pty Ltd

Directaor

Sydney, 317 Dctobar 2023

DAPTO LEAGUES CLUB LTYD Arnmeal Pogait 2022720 9



Dapto Leagues Club Ltd
Directors’ Declaration

The directars of the company declare that:

(a} In the Girectors’ opinion the financial report and notes set out on pages 9 to 30 are in accordance with
the Corporations Act 2001, including:

Giving 3 true anc fair view of the company’s financia an 3z at 30 Juns 2022 and o
i ving d fair vi f th pany's fi ial posid nd of itz
performance, for the financial year 2nded on that date; and

(i) Complying: with australian accounting Standards - Simplified Disclosures; the Corporgticns
Regulations 2001 and other mandatory professional reporting requirements;

(B) There are reasonable grounds to betieve that the company will be able to pay its debts as and when
they become due and payable,

Siened in accordance with a resglution of the directors made pursuant to section 295 (5)(3) of the Corporations
Act 2001,

Dated at Dapto on 31% October 2023,

mb..-ﬂk

Anthony 0’Bonnell
President

10 I DARTO LEAGUES CLUB LTD Anvmal Raport JOMAS



Dapto Leagues Club Ltd
Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2023

MNote 2023 2022
$ $

Revenue and other income

Sale of goods revenue 11,046,531 7,048,334
Rendering of services ravenue 19,466,139 14,095,585
Other income 135,839 8OO, 704
Total revenue and other income 1 30,649,509 21,944 524
Expenses

Raw matarials and consumables used [4.311,814) {2,775,815)
Employee bensfits axpenss {9,155,034) (6,852,853
Depreciation and amortisation (2,567,795 {2,555,287)
Finance costs {54,059) {187,109
Grants paid (242,569 (208,655)
Donations (2,278) {625)
Sponsorship expenses (404,045) (3%7,092)
Marketing and promotional expenses (1,561,269 (1,128,537)
Poker machine licences and taxes (4.092,056) {2,702,244)
Occupancy expenses (1,501,353) (1,300,979)
Repairs and maintanance {237 ,447) (189,071}
Subscriptions {510,018) (254,549)
Other expenses {2,715,355) (1,930,601)
Total expenses {27,495,492) {20,583.817)
Profit before income tax 3. 154007 1,360,807
Income T3y expense 2 - =
Wet profit after income tax expense 3154017 1,380,807
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 3,157 1,380,807

The Statement of Cash Flows should be read in conjunction with the accompanying notes set out on pages
14 @ 3.

DAPTO LEAGUES CLUB LTYD Arnmeal Pogait 2022720 I 1



Dapto Leagues Club Ltd
Statement of Financial Position

As at 30 June 2023

ASSETS

Current Assets

Cash and cash eguivalents
Inventaries

Other cuirent assets

thal Current Assets

Hon-Current Assets
Financial assets

Property, plant and sguipment

Intangible assets

Total Non-Current Asssts
thal Assets

LIABILITIES

Current liabilities

Trade and other payables
Financial liabilities
Employee benefits

Other provisians

Income recalved in advance
Tatal Current Liabilites
Non-Current Liabilities
Financial liabilities
Ermployee benafits

Total Hon-Current Liabilities
Total Liabilities

Het Assets

Members® Funds
Rosarves
Retzined samings

Total Members’ Funds

Mote

Oh =d LA

£

2023 2022
$ $
1,447,983 1,355,777
441,029 199,208
294,129 599,027
2,183,141 2,354,012
750 750
49,217,004 49,899,243
959 800 1,021,059
50,217,554 50,921,052
57,400,695 53,275,064
1,558,857 2,056,928
537,057 1,548,612
1,523,608 1,391,184
80,851 67,853
508,023 {45,385
4,208,436 5,229,562
74,984 3,112,040
153,959 123,763
228,943 3,235,803
4,437,379 8,465,765
47,963,316 44 809,295
9,631,819 9,831,819
38,131,497 34,977,480
47,953,316 44 809,799

The Statement of Cash Flows should be read in conjuncticn with the accompanying notes sst out on pagss

14 to 32,

12|
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Dapto Leagues Club Ltd

Statement of Changes in Members’ Funds
For the Year Ended 30 June 2023

_ Total
Reserves Retained Members’
Earnings Funds
5 5 S

Balance at 1 July 2021 9,831.819 33,596,673 43,478 4597
Met profit after income tax expense
for the year a 1.380.807 1:380,807
GOther comprehensive income for the year, net of tax - - -
Total comprehensive loss for the year - 1,380,807 1,380,807
Balance at 30 June 2022 9.831,81% 34,977 480 44 BO%, 199
Net profit after income tax expense
for the year - 3,154,017 3,154,017
Other comprehensive income for the year, net of tax -
Total comprehensive fncome far the year - 3,154 (17 3,154,017
Balance at 30 June 2023 5,831,819 38,131,457 47 363,216

The Statement of Cash Flows should be read in conjunction with the accompanying notes set out on pages

14 @ 3.
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Dapto Leagues Club Ltd

Statement of Cash Flows
For the Year Ended 30 June 2023

2023 2022
S 3

Cash Flows from Operating Activities
Receipts from customers (inclusive of GST) 33,941,758 23,041,195
Payments to suppliers and employees (inclusive of GST] (27,974,759 [19.908.4458)
Rent received 136,004 98,746
Government grants recaived - 699,160
Interast received - 1,544
Finance costs paid [94,05%) (187,10%)
Net cash inflow from operating activities 4,008,344 3,745,050
Cash Flows from Investing Activities
Purchaze of property, plant and sguipment (1,B68,127) {1,28%,007)
Net cash outflow from investing activities (1,B68,127) {1,289,007)
Cash Flows from Financing Activities
Repayment of borrowings (3,888,953} {2.269,664)
Lease payments {159,658) (161,928)
Net cash outflow from financing activities |4,048,611) (2,431,592)
Het increase/(decrease) in cash and cash equivalents a7 306 (73.509)
Cash and cash equivalents at the beginning of the
financial year 1,355,777 1.431,785
Cash and cash equivalents at the end of the
financial year 1,447,983 1.355,777

The Statement of Cash Flows should be read in conjunction with the accompanying notes s=t out on pages.
14 to 32,

14 I DARTO LEAGUES CLUB LTD Anvmal Raport JOMAS



Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

About this report

Dapto Leagues Club Ltd isa company Hmited by guarantee. incorporated and domiciled in Australia and-is
a non-for-prefit entity for the purposes of preparing the financial statements. The financial statements are
for Dapto Leagues Tlub Ltd a5 a standalane {egal entity.

The financial statements were approved for fssue by the Directors on 31% October 2023,
The financial statements are general purposes financial statemenis which:

s Have been prepared in accordance with Australian Accounting Standards - Simplified Disclosures and
Interpretations {ssued by the Australian Accounting Standards Board (*AASE') and the Corporgbions Act
2001, as appropriate for not-for-profit arientated entities; .

» Have baen prepared under the historical cost canvention;

Are presented in Australian doliars;
Where necsssary comparative information has been restatad to conform with changes in presentation in
the current year; and

« Have been prepared en 3 going concem basis.

New or amended Accounting Standards and Interpretations adopted

The Company has zdopted all new or amended Accounting Standards and interpretations issusd by the A58
that are mandatory for the current reporting period. Any mew or amended Accounting Siandards or
Interpretations that are not yet mandatory have not been early adoptad.

Critical Accounting Judgements, Estimates and Assumptions

In the process of applying the company's accounting policies, management has made a3 number of

judzements and applied estimates of future events. Judeerments and estimates that are material to the
financial statements include:

Estimation of useful lives of assats Note 3
Fair Value of Land and Buildings Mote 3
Impairment of Poker Machine Entitlements Note 4
Long service leave liability Mote £

DAPTO LEAGUES CLUB LTYD Arnmeal Pogait 2022720 I 15



Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

1

1EI

Revenue and Other Income

Saie of Goods Revenue

Bar and cataring sales
Bro shop sales

Rendering of Services Revenue

Boker machines - net clearances
Members’ subscriptions
Entertainment and premotiens
keno and TAB sales

Commission received

Golf club revenue

Sundry ncome

Other Income

Interest received

Rent recelved

Other income
Government grant income

Total other income

Total Rgvenue and Other income

Recognition and Measurement

Revenues are recognised at fair value of the consideration received ar receivable net of the amount
ef goods and services tax (GST) payable to the taxation authority. Transfer Exchanges of goods or
services of the same nature and value without any cash consideration are not recognised as revenues.,

Sale of Goods

Revenus from the sale of soods comprises revenue earned from the provision of food, beverase and
ether goods and is recognised (net of rebates, returns, discounts and other allowances) at the point

2023 2022
$ $

10,904,704 5,929,474
141,827 118,860
11,046,521 7,048,334
17,141,559 11,284,712
Ah4 R 678,510
431,984 218,945
335.863 202,015
196,817 124,648
709,714 583,844
185,558 287.910
19,466,133 14,095,586
= 1,544
136,004 98746
B35 1,254
= 699,160
135,839 800,704
30,649,509 2,944,624

in time when the performance obligation is satisfied, that is, on delivery of goods to the customer.

DASTO LEACUES CLUB LTD Anrmal Boport
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

1

Revenue and Other Income (continued)

Hendering of Services

Revenye from rendering services comprises revenue from gaming facilities together with other
services to members and other patrons of the club and is recognised at the point in time the seryices
are provided.

Golf club revenue comprises competitions fees, green fees, cart hire fees and sponsorship sales,
Revanue iz recoonized at the point in Time the services are provided.

Memibers’ subscriptions are payable in advance which represents fees far 3 one year or three:year
membearship, and the membearship fees are generally paid for the year from July ta June. Membership
subseription revenue js recognized over time, through the period to whichit relates. Any membership
subseription revenue relating to periods beyond the current financial year is carried farward in the
Statement of Financial Position at income received in advance.

Interest Income

Interest income is recognised using the effective interest rate method, which, for floating rate
financial assets is the rate inherent in the instrument.

Hent income

Rent income is recognised on a straight-line basis over the term of the relevant lease.

Grant Income

Grant revenue s recognised over time, as the company satisfies its performance obligations as stated
in the grant funding sgreements. Where performance obligations are not sufficiently specific, or there
are no performance obligations, the grant is recognised as incomie when the right to receive payment
is established.

Income Tax

The club only pays tax on income derived other than from members. The club has carried forward
tosses for income tax purposes.

Deferred Tax Assets Not Taken to Account

Deferred tax assebs atiributable to tax losses carried forward ang temiporary differences has not
bean recognised 35 an asset Decause recovery is not probable:

2023 2022
$ $
Tax losses carried forward _ 152,611 379,998
Temporary differences - employee provisions 126,260 107,445
278,871 487,443

DAPTO LEAGUES CLUB LTYD Arnmeal Pogait 2022720 I 17



Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

2

1EI

Income Tax (continued)

Recognition and Measurement

Current tax assets and liabilitizs are measured at the amount of incorne taxes payable or recoverable
in respect of the taxable profit or tax loss for the period. It is calculated using tax rates and tax laws
that have been enacted or substantively anacted in Australia by the reporting date.

The company calculates its income in accordance with the mutuality principle which excludes from
taxable Income, any ameunts of subscriptons and contributions from members, and payments
received from members for particular services provided by the club or association, =g Poker
machires, bar and dining room service in the case of social clubs. The Commissioner of Taxation
accepts this method of calculating income as apprepriate for recognised clubs and associations.
Amendments to the Income Tax Assessment Act 19%7 ensure social clubs continue not to be taxed on
receipis from contributions and paymentis received from members,

Deferrad tax assets and liabilities are recognised for temporary differences at the tax rates expected
to apply whan the assets are recovered or lizbilities settled, bazed on thoss tax rates that are enacted
or substantively snacted. Deferred tax 3ssels are recognised for deductible temporary differences
and unussd tax lesses only iF it is probable that future taxable amounts will be availabie to utilize
those temporary differences and loss=s,

The carrying amount of recognised and unrecognised deferred tax assets are reviewed each reporting
date, Deferred tax assets recognised are reduced to the extent that it is no lenger probable that
future taxable profits will be available for the carrying amount to be recovaered. Previously
unrecognisad defarred tax assets are recognized to the extent that it is probable that there are future
taxable profits available to recover the asset.

Defarred {33 assetz and lisbilities are offset oaly where there is 3 legally enforcesble right to offset
current tax assets against current tax liabilities and deferred tax asseis against defermed tax liabilities;
and they relate to the same taxable authority on sither the sams taxable entity or different taxable
entity's which intend to settle the cltaim simultansously.

These benefits will enly be obtained if:

i} The company carives future assessable inceme of 3 nature and of an amount syfficient to enakble
the benefit to be realised;

ii} The company continues to comply with the conditions for deductibility imposed by law; and
iif}] Mo changes in tax legislation adversely affect the company in realising the bensfit,
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

3 Property, Plant and Equipment

2023 2022
$ $

Freehoid Land and Buildings
At revalued amount, lessaecumuioted depreciation 43,192,667 44 030,561
Plant and Egquipment
Al cost 15,272,449 14,551,179
Accumuiated depreciaiion {11.298.381) (16,620.725)

3,974,068 3,960,454
Foker Machinas _
Af cost 18,575,522 10,308,829
Accumulated depreciation [(8.731,048) (8.400,601)

1,844,174 1,908,218
Total plant and eguipment, 5,818,742 h,Bo8, 682
Capital work in progress
at cost 206,093
Total property, plant and eguipment fet book value 49,717,004 49,855,243

Refer to Note 7 for details of security over property, plant and eguipment.

Valuation

An indzpendent valuation by Global Valuation Services Pty Ltd of the company's freehold land and
buildings was carried out on 30 June 2021 on the basis of gpen market value for existing use resulted
in a valuation of 544.910,000.

The Directors have reviewed the carrying amounts of the land & building assets at 30 June 2023, and

determined there to be no miaterial change to the fair value derived 3t 30 June 2021,
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3

EDI

Reconciliations

Movements in Carrying Amounts

Movements In the carrying amolunts for each class of
property, plant and equipment between the beginning and
thie end of the current financial year are set out below:

Land and Buildings

Carryinz amount st beginning of year
Additions

Depreciation expenze

Carrying amount at end of year

Plant and Equipment

Carmyinz amount at beginning of year
Additions

Depraciation expense

Carmyinz amount at end of year

Poker Machines

Carrying amount at beginning of year
Additions:

Disposals

Depreciation expenze

Carrying amount at end of year

Capital work in progress
Carrying amount at beginning of year
Additions

Cariying amount 3t end of year

Property, Plant and Equipment (continued)

2023 2022
S $
44 630,561 44,910,000
53,465 23,301
[891,359) (902, 740)
43,197.667 44,030,551
3,960,454 4,439 554
837,169 323,302
(823,555) (802.802)
3,974,068 3,960,454
1,908,228 1,694,310
771,397 1,042,404
(3,829) .
{B31.622) (828.485)
1,844,174 1,508,228
206,095 s
206,095 s
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

3 Property, Plant and Equipment (continued)
Core Properties held by the Club are:

» licenzed premises at Princes Highway, Kembia Grange
Car park at Princes Highway, Kembla Grange

s Golf course at Princes Highway, Kembia Grange

» Sguash cantre at 123 Lakelands Drive, Dapto

Non-core Properties held by the Club are:

» licenzed prenmises at Bong Song Road, Daplo

» Car park 3t Siation Street, Dapio

s Commercial property located at Princas Highway, Kembla Grange

o |land used for the greenkespears shad at Princes Highway, Kembla Giange

» Land which does not form part of the golf course at Princes Highway, Kembla Grange

Recognition and Measurement

Freshold land and buiildings are shown at fair value, based on periodic; but at least tnennial,
valuations by external independent valuers, less subsequent depreciation for buildings. Any
accumulated depreciation at the date of revalsation is eliminated against the gross carrying amoeunt
ef the asset and the net amoimt is restated to the revaluaed amount of the asset.

any revaluation increase arising on the revaluation of such land and buildings is recognized in other
comprehensive income, except to the sxtent that it reverses a revaluation decrease for the same
class of tand and buildings recognised in profit or oss, in which case the increase is credited to profit
or igss to the extent of the decrease previously expensed. A decreass in the carrying amount arising
on the revaluation of such land and buildings is recognised in profit or loss to the extent that it
gxceeds the balance, if any, held in the properties revaluation reserve relating to that ciass of land
and bulldings.

All othar property, plant and equipment is stated at historical cost les: depreciation and accumulated
impairment losses. Histarical costineludes expenditure that is directly attributable to the acguisition
of the ftems.

Subsaquent costs are included in the asset's carrying amount or recognised as a separale asset, as
appropriate, only when it is probable that future economic henefits associated with the ttem will flow
to the company/eroup and the cost of the item can be measured reliably. Al other repairs and
maintenance are charged to the profit or loss during the financial period in which they are incurred.

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but
excluding freehold tand, js depreciated using the straight line / diminishing value methods to allocate
their cost or tevalued amounts, net of their residual values, over their estimated useful tives, as

follows:
Buildings 2.5%
Plant and Eguiprient 10 - 3%
Pokar Machines 20 - 3%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting peried. '

DAPTO LEAGUES CLUB LTYD Arnmeal Pogait 2022720 I 21
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Notes to the Financial Statements
For the Year Ended 30 June 2023

3

III

Property, Plant and Equipment (continued)

Recognition and Measurement (continued)

An asset's carryine amount is written down immediately to Hs recoverable amount if the assst's
carrying amount is greater than its estirnated recoverable amount.

Gains and losses on disposals are determined by comparing proceads with carrying amount. These
are included in the profit or loss. When revalued assetc are sold the amounts included in the
revalbation reserve relating to those assets are transferred to retained samings.

Impairment of Asseis

sets are reviewed for impairment whenever evenis or changes in circumstances indicate that the
Carrying:amount may not be recoverable. an impairment loss is recognised for the amount by which
the assels carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less cosis to sell and valys-in-use. The
value-in-use is the present value of the astimated future cash flows ralating to the aszet using a pre-
tax discount rate specific to the asset or cash-generating unit to which the asset belongs, Assets that
do not have independent cash flows are grouped together to form 2 cash-gensrating unit.

Key Estimate and Judgement: Estimated useful lives of Assets

The company determines the estimated useful lives and related depreciation and amortization charges
for its property, plant and squipment. The useful lives could change significantly as a result of
technical innovations or some other event. The depreciation and-amortisation charge will increase
where the useful lives are less than previeusty estimated, ar technically obsclete or non-strategic
assets that have been abandoned or sold will be written off or written down.

Key Estimate and Judgement: Fair value of Land and Buildings

The fair value of land and buildings is determined by the use of independent valuations performed by
exigrnal registered valuers performed on at least triepnial basis. The valuations are performed on the
basiz of open market value for existing use and are determined using comparable sales evidence of
simitar assets. The valuation methodology involves significant estimates and judeements in relation
to the fair value of |and and buildings.
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

4 Intangible Assets

Poker machine entitlements
Al cost

Software and brand development costs
At cost

Accumulated amortisation

Net carrying value

Reconciliations

Movements in Carrying Amounts
Carrying amount at beginning of year

Amartization

Carrying amount at end of year

Recognition and Measurement

Poker Machine Entitlements.

2023 2022
] $
888.914 288,914
186,475 186,475
(75,589) (54,330)
393,500 1,021,059

1.021,05% 1,042,317
(21,259} (21,258)
995,800 1,021,059

Foker machine entitlements are considered to be intangible asseis with an indefinite life as there is
noset term for holding the entitlements. 4&s aresult the entitiemants are not subject to armertisation,
Instead, poker machine entitlements are tested for impairment annually and are earried at cost less
accumulated impairment |osses: Poker machine entitlements are not considered to have an active
markset; hence the recoverable amount iz calculated uwsing the value in wme method, based on

management’s five year farecasts,
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24|

Intangible Assets (continued)
Keay Estimate and Judgement: Impairment of Poker Machine Entitlements

impairment of poker machine entitlerments s recognised Hased on 3 value-in-use calculation and is
measured 3t the present value of the estimated future cash flows available to the company from the
use of theme entitlements. In determining the present value of the future <ash flows, sssumpticns
regarding grewih rates and appropriate discount factors have been applied to the cash flows.

At the end of the reporting period the compsny assessed the recoverable amount of poker machine
entitlements based on the value-in-use mathodology. The company use pre-tax cash flows generated
from the poker machines net revenues generated and calculated the present values of these future
cash flows at a discount rate of 5.00%, io armive at the fotal value of these antitlements. The walue-
in-use for each sntitiement is calculated by dividing the total value of the entitlements with the
actual number of poker machines. The value-in-use calculated by management was In excess of the
carrying value and accordingly no impairment losses were recognisad.

Key assumptions are those to which the rectverable amount of an asset or cash-generating units is
most sensitive,

The following key assumptions were used in the discounted cash flow model for the poker machine
entitlements:

a) 5.00% pre-tax discount rake;

B) 1.75% per annum projected revenue growth rate;
c) 4.60% per annum increase in eperating casts and overheads.

Trade and Other Payables

2023 2022
s $
Trade payables 327,671 793,561
Other payables and accrued expenses 1,231,226 1,263,367
1,558,857 2,050,928

Recognition and Measurement

Trade and other payables reprasent lizbilities for goods and services provided to the company prior
to the end of the financial year which are unpaid, Due to their short-term nature they are measured
at amertised cost and are not discounted, The amounts are unsecurad and are usually paid within 30
days of recognition.
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

6 Employee benefits

2023 2022
$ $

Current _
Frovision for annual leave 905,779 848,408
Frovisien for long service lsave 617,829 542,776

1,523,608 391,184
Man-current
Provislon for long service laave 153,959 123,763

The present value of eniployee benefits not expected to be settled within 12 manths of reparting
date have been calculated using the following weighiad averages:

Inflatich rate 4.35% 1.85%
Biscaunt rate 4.06% 1.69%

Superannuation Plans

Contributions

The company is under a legal obligation to contribute 10% of each employee's base salary to a
superannuation fund, The company has no legal or constructive obligation to fund any deficit.

2023 2022
H] S
Defined contribution superannuation expense 767,778 553,011

Recognition and Measurement

The employes benefits Usbility represents accrued wages and salaries, |eave entitlements and other
incentives recognised in respect of employees’ sefvices Up to the end of the repoarting period. These
liabilities are measured at the amounts expected to be paid when they are settled and includs related
on-costs, such as worker’s compensation insurance, supsrannuation and payroll tax.

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be
settied within 12 months of the reporting date are recognised in other payables with respect to
employess’ services up to the reporting date and are measured at the amounts expected ta be paid
when the liabilities are settied. Liabilities for non-accumulating sick leave are recognised when the
leave iz taken and measured 3t the rates paid or payable.

Superannuation Plan

The company contributes to defined contribution superannuation plans. Ceontributions are recegnised
a5 an expense as they are made.
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

6 Employee benefits (continued)

Key estimate and judgement: Long Service Leave Provision

The liability for long service leave is recognised and measured at the present value of the estimated
future cash flows to be made in respert to all employess 3t the reporting date. In determiining the
prezent value of the liability, estimates of attrition rates and pay increases through premotion and
inflation have been taken inte account.

7 Financial Liabilities

2023 2022
$ $
Current
Secured
Bank loans 400,000 1,402,519
Lease liabilities 137,057 146,093
537,057 1,548,612
Non-Current
Secured
Bank ioan - 2,900,000
Leaze lizbilities 740984 212,040
74,984 3,112,040
Financing Arrangements
The company has access to the following lines of
credit:
Tatal facilites avaitable:
Bank loans 3,900,000 7,304,795
Bank guarantes 5,600 5,600
_Asset finance facilities 12,04 358,133
6,117,641 7,668,028
Facilities utilised at reporting date:
Bank loans 400,000 4.302,519
Rank guarantse 5,600 5,400
asset finance facilities 212,041 358,133
G17, 641 4,666,257
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Dapto Leagues Club Ltd

Notes to the Financial Statements
For the Year Ended 30 June 2023

7

Financial Liabilities (continued)

Bank Loans

4ll bank lpans are denominated in Australian dollars. The bank leans amount in current lizbilities
comprises the portion of the company's bank loan payable within one year. The bank loans non-
current balance represents the portion of the company’s bank loans not due within one year.

Theloans bear interest at the weighted averags of the interest rates applicable to each of the Business
Markets Facility Components (being the Fixed Amount, the Flexible Maturity Fixed Amount, the Cap
Amount, the Range Amount and/or the Floating Amount]. The weighted average interest rateis 6.24%
{2922: 3.55%).

Security

The bank loans are secured by registered first mortzages over the present and future rights, propearty
and undertakings of the company.

The carrying amount of the pledoed assets 15 as foliows:

2023 2022
$ $
Freehold land-and buildings 43,192,667 A44.030.361
Total pledged 43,192,667 44,030,561

Recognition and Measurement

Borrawings are initially recognised at fair value, net of transaction coests incurred. Barmowings are
subsequently measured at amortised cest. any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the profit or loss over the period of borrowings
using the effective intarest method.

Borrowings are classified as non-current liabilities unless the company has an unconditional right to
defer settlement of the liability for at least 12 manths after the end of the raporting peried.

Borrowing costs directly attributable to the acquisition, construction or production or assets that
necessarily take a substantial period of time to prepare to their intended use or sale are addad to the
cost of those assels, until such time as the assets are substartially ready for their intended use or
sate.

All.other borrowing costs are recognized in profit or less in the period in which they are incurred.
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(a)

EBI

Financial Liabilities (continued)

Lease Habilities

The Club hss hire purchase and lease agreements during the financial year. The agreements relate to
the hire of a motor vehicle, against which the facility is secured, as well as the lease of poker machine
aszets for the Club gaming facilites.

Recognition and Measurement

4 lease 3sset and 3 lease lishility sre recorded at their fair value at the inception of the lease o7, if
lower at the present valle of the minimum lease payments,

Lease liabilities are reduced by repayments of principal. The interest components of the lease
payments are expensed. Contingent rentals are expensed as incurred.

Reserves
2023 2022
$ ]
Revaluation resarve 9831819 9. 831,819

Revaluation reserve

The revaluation reserve |5 used to recognise increments and decrements in the fair value of land and
buildings,
Key Management Personnel Details

Directors

The following persons were non-executive directors of the company during the financial y=ar:

Anthony O'Donnsll Ron Adams

Tony Bullmian (resigned 31 January 2023) Rob Kirkwood

Edward Bate Gary TozZer

michael Clark David Jomes

Bavid Smith Alex Constantinidis (appointad 31 lanuary 2023)
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Notes to the Financial Statements
For the Year Ended 30 June 2023

9 Key Management Personnel Details (continued)

(k) Other Key Management Personnel

The following persons also had adtherity and responsibility for planning; directing and controlling the
activities of the campany, directly or indirectly during the financial year;

Name Position

David Hiscox Chief Executive Cfficar

Bromwyn Hewman Gaming and Marketing Manager

Matt Gooden Food and Beverage Cperations Manager
Seott McCaw Golf Operations Manager

(c) Key Management Personnel Compensation

2023 2022
$ $
Benefits and payments made to the Directors and Other Key
Management Personnel B70,469 953,084

10 Related Parties

Key Management Personnel

Disclosures retating to key management personnel are set out in Note 3,

Transactions with Related Partiss

From time to time, directers of the company, or their director-related antities, may purchase goods
fram the company. These purchases are an the same terms and conditions as those enterad into by
other company employess or customers.

Apart from the details disclosed in this note, no director hias entered into 3 material contract with
the company since the end of the previous financial year and there were no raaterial contracts
invalving directors’ interests sxisting at year end.

Receivable From and Payable to Related Parties

There were no trade receivables from or trade payables to related parties at the current and previous
reporting.date.
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11 Auditors’ Remuneration

During the financial year the foliowing fees were paid or payable for services providad by 80D, the
auditor of the company:

2023 2022
§ )
Audit services
Audit of the financial statements 43 500 38,000
Other services
Preparation and lodzement of Income calculations and tax return 6,875 6,250
49 375 44,750

12 Commitments
Capital Expenditure Commitments

The Club does not have any commitments for capital expenditure as at 30 June 2023 (2022; Snil).

2023 2022
$ $

Management Fees

Wanagement fee payments are payable as follows:

Within one year 57.300 57,500
e year or later and no later than five years ] 57,500
fore than five years 2 -
Minimum management fee payments 57,500 115,000

The company has engaged with an independsnt advisor to provide advisory and mansgement
services for the Grange with the agreement to expire in June 2024.
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13 Company Details

The Club is incorporated and domiciled in Australia as a company limited by suarantee. At 30 June
2023 there were 26,916 mernbers (2022: 25,138].

In accordance with the Constitution of the company, svery mamber of the company undertakes to

contritiute an amount limited to 52 per member in the event of the winding up of the company during
the time that he/she is 3 member or within cne year thereafter.

The regisiered office of the company is:
Dapto Leagues Club Ltd

Bong Bong Road
DAFTO N3W 2330

14 Events Subsequent to Reporting Date

There are no sther matters or circumstances that have arisen since the end of the financial year that
have significantly affected or may significantly affect the operaticns of the company, the results of
thos= operations or the state of affairs of the company 1n future financial years.

15 Summary of other Significant Accounting Policies

{a) Goods and Services Tax
Revenues; expenses and assets are recognised net of the amount of goods and services tax [GST),
except where the.amount of G5T incurmed is not recoverable from the Australian Taxation Gffice. In
these circumstances, the G3T is recegnised as part of the cost of acguisition of the asset or 3s part of
the sxpenss,
Receivables and payables in the Statement of Financial Position are shown inclusive of GST.

The net amount of G5T recoverable from, or payabie to, the Australian Taxation Cffice is included as
3 current asset or liability in the Statement of Financial Positicn.

Cash flows are included in the Statement of Cash Flows on a gross basis, sxcept for the GST component
of fnvesting and financing activities, which are disciosad as operating cash flows.

Commitmants and contingencies are disclésed net of the amount of GST recoverabla from, or payable
to, the australian Taxation Office.

(b) Cash and cash eguivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks, cther shert-term
highly iguid investments with griginal maturities of three months or less, and bank everdraft. Bank

gverdrafts are shown within short-term finandal Uabilities in current liabilities in the statement of
firancial position.

(c) Inventories

Inventories are measured at the lower of cost or net realisable value. Costs are assigned on the basis
of weighted average costs.
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15

(d)

(e)

EII

Summary of other Significant Accounting Policies (continued)

Fair Value Estimation

The: fair value of financial assets and financial liabilities must be estimated for recognition and
measurement or fer disclosure purposes.

The fair value of financial instruments traded in active markets such as trading and available for sale
securities is based on guoted market bid prices at the end of the peried.

The cartying value of trade recelvables and payables are assumed to approximate their fair value due
to their short term nature.

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market intarest rate that is available to the company for similar
[iakilities.

Customer Loyalty Program

The company gperaies a loyalty program where customers accumulated points for dollars spent. The
award points are recognised as & separately identifiable component of the initizl sale transaction, by
allocating the fair value of the consideration recsived between the award points and the other
camponents of the sale that the award points are recognised at their fair value, Revenue from the
award poinis is recognised when the points are redesmed. The amount of revenue is based on the
number of points redeemed relative to the total number expected to be radeemed.
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